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Common Stock 1,193,763,777 shs.
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MARKET CAP: $61.3 billion (Large Cap)
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BUSINESS: American Express Company is a leading global pay-
ments, network, and travel firm established in 1850. Its business
segments are: Global Consumer Group and Global Business-to-
Business Group. Divested AMEX Life, 10/95; American Express
Bank, 2/08. Spun off Lehman Brothers to shareholders, 5/94; Amer-
ican Express Financial Advisors, 9/05. Had approximately 61,000

employees at 12/31/10. Officers and directors hold approximately
1.2% of the company's common stock; Berkshire Hathaway,
12.6%; Davis Selected Advisers, 5.5% (3/11 Proxy). Chairman and
Chief Executive Officer: Kenneth I. Chenault. Incorporated: New
York. Address: 200 Vesey Street, New York, New York 10285. Tel-
ephone: 212-640-2000. Internet: www.americanexpress.com.
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American Express stock possesses
wide investor appeal. Over the past
several quarters, the company has posted
healthy financial results, and its near- and
long-term prospects appear solid (dis-
cussed below). Currently, although this
Dow-30 stock is ranked 3 (Average) for
Timeliness, it holds worthwhile appreci-
ation potential to 2014-2016. In addition,
the equity is trading at just 12.3 times our
12-month earnings estimate to March,
2012, which is well below its historical
average. A decent dividend yield is also a
plus. In all, we believe that Amex would
make a good holding in most portfolios.

Our outlook for American Express is
rosy. Although the U.S. unemployment
rate is 9.0%, the housing market is weak,
and the economic recovery is uneven, we
believe that Amex will continue to post
healthy earnings gains over the next few
years. In the September quarter, the top
line exceeded $7.5 billion, almost 8% bet-
ter than the year-earlier tally. The top-line
advance mostly stemmed from elevated
cardmember spending, as well as in-
creased travel commissions and fees. In
fact, cardmember spending reached a new

high during the period. Furthermore, the
company’s provision for loan losses fell
materially, year over year, to $249 million
from $373 million, highlighting the vast
improvement in credit quality. In our
view, these trends will persist. Overall,
Amex’s customers possess good credit
scores and, thus, are less sensitive to
changes in the economic environment. Its
affluent customer base should also support
further advances in cardmember spending,
as well as reductions in the loan loss pro-
vision, compared to the heightened levels
reached during the last recession.
Management will likely continue to
return cash to its shareholders. Over
the last several quarters, it has been ag-
gressively repurchasing shares, and will
likely continue to fund this program over
the next few years. Although we would
prefer that some of these funds be used to
bolster the quarterly dividend payout,
buybacks will help advance share net. All
told, we expect Amex to post 2011 and
2012 share net of $4.11 and $4.35, respec-
tively. We also project that its bottom line
will reach $5.60 a share by 2014-2016.

lan Gendler November 18, 2011

(A) Incl. Investors Div. (B) Primary egs. until
'96, diluted after. Excl nonrec.: '96, 33¢; '98,
d13¢; '01, d31¢; '03, d1¢; '04, d6¢; '05, 26¢;

'06, 20¢; '07, 9¢; '08, 15¢; '10, d5¢. discont.

ops.;
Excl.
earnings report due late Jan. (C) Div'd’s paid
mid-Feb, May, Aug, and Nov = Div'd reinv.

'05, 41¢; '06, d2¢; '07, d3¢; '08, d15¢.
Lehman Bros. as of '93; AEFA, '05. Next

plan. (D) In mill., adj. for stock split. (E) Pro-
Forma. (F) AEFA spunoff, 9/05. (G) Post-'92
thru '04, only AEFA. (H) '04 restated for ac-
count. change; '05 for AEFA spinoff. (1) In mill.
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